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NEW CHARTER BODY i
NAMED BY MILLER

i
#1

TUegeliiiauii. Alderman Keller,
F. M. Scott, Bassett, Metz

and Parsons Selected.
'

t

SPECIAL SESSION* LIKELYi

Cromwell, L. L. Delafield, Meffc_»T 1 rt

r»ain, roiK, Levme, woniers

and "Williams in List.

Fftcial Cespatch tn Tn« Nrsr TobK Km«a£.i>.
»w Vurk Hnrmld Bureau, t

Albany, Nor. 3A. i
Gov. Miller named to-day the fifteen

"members of the New York Charter RevisionCommission which, under an act
of the last Legislature, is to revlso tho
city's Charter. j
The commission will use as the basis for

its recommendations the information obtainedby the Meyer investigating committee.The Governor is convinced that
the city is operating under an antiquated
charter into which has been Injected
year after year a hodgepodge of ill advisedand uneystehiatic amendments.
The Governor Intends to produce a

thorough revision. He said this afternoonthat ho may call an extra session
of the Legislature to consider the
recommendations of the commission. lie
continued:

wilt have time to complete ita report
before the end of the regular session,
hut if its reiiort should he ready shortly
utter the final adjournment I should call
:.in extra session to act upon the New
York city charter. I believe that bettor
results can bo obtained ai an cxtraordiInary acssion, when the Legislature has
nothing etoo to tlilnk of. than at a regu.lar session, when there i3 so rnuch other
work to be done."
The indication? now are that the Governorwill use every influenca to get a

short regular session of tho Legislature
and make way for well thought out
fiction 011 the New Yonc charter at tho
extraordinary session.

The act creating the Charter Revision
Commission provided that its members
must include Mayor Ilylan, City ControllerCraig, one Borough President and
one member of the Board of Aldermen.
Tho Borough President selected by the

Governor is Edward Riegelmann of
Brooklyn and the Alderman is John I\e!-,
J or. The other members of the commissionare Francis M. Scott, Associate Justiceof the Appellate Division, First Department,and former Corporation Counsel; Edward M. Bassctt, former Public'
Service Commissioner and member 01
Congress ; George Cromwell, former Bor-
oug'.i President of l'tlehrnond and a mem-'
her of the Charter Revision Commission
of 1900; Lewis L. Delaheld, lawyer and
chairman of the judiciary committee of
the Bar Association; Joseph Levlne,I
lawyer and builder: Prof. Howard Lee
oiurtain 01 coiumDia university; neniiu.li

A. Met*, former City Comptroller and
member of the City Board of Education .

William Barclay Parsons, former chief
' nsineer of the Mow York Rapid Transit
Commission: Frank B. Polk, formerly
Under Secretary of State and former
Corporation Counsel of New Tork ; ArthurS. Somers of Brooklyn, member ot
the Board of Education and a former
civil Service Commissioner, and H. V.
Williams, former president of the
Queensborough Chamber of Commerca

EHVICES FOR GEO. E. KAXDV.

Funeral services will be held to-night
for George Edgar Ifandy, 72, of 148 Eldertstreet, Brooklyn, who enlisted at
the age of 15 and fought In the clvlj

v, var. He woe for forty years a letter
carrier attached to the Brooklyn Tost
Office. Ho died last Saturday at the
Holy Family Hospital in Brooklyn. He
Uuves his wife and daughter.
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I. R. T. BORROW
FOR UNEARH
Continued from First Pig*.

that sum S000.000 waj boi-rowed from
the Interborough Consolidated, Jl,000,00t
from the National Park Bank and $1,-1
000,000 from the National Ban': of Com-
nierce. j
The neat quarterly dividend of 1918,

Bavfthla .Tttlv 1 Vua rtrt \fftv

The minutes showed that to pay this
dividend the company on April Id borrowedfrom tho Guaranty Trust Company$1,000,000, from the Bankers Trust
Company $500,000, from the MetropolitanTrust Company $000,000, from the
Equitable Trust Company $000,000, from
tho American Exchange Bank $250,000,
from tho Chatham and Phenlx National
Bank $500,000, from the Empire Trust
Company $500,000 and from the United
States Mortgage and Trust Company
$250,000. The total sum borrowed to
pay this quarterly dividend amounted
to $1,000,000.

Dividends and Loans Linked.

May 28 the directors declared a dividendof 2'/j per cent., amounting to
1875,000 and payable July 1. Tho minutesof the meeting of tho executive
committee of July 10, 1918, showed that
all these bank loans were renewed and
that on August 27 they declared a quarterlydlvlidend of $875,000, payable Oc-
tober 1. On October 15 the directors
borrowed $800,000 from ten different
Institutions In sums ranging from $5o;-
000 to $100,000 each.
The examination showed that at this

time tho Iriterborough was making great
GfL'OrlS to float lta 7 nor nntna /haw
8 per cent.) with which to pay for tho
equipment under Gu'oway contract No. 8,
which were taken for flotation by the
Morgan banking house.
The witness was compelled to read

into the record tlio text of a covenant
which .T. P. Morgan & Co. exacted of the
I. It. T. directors as a condition of their
undertaking to market the 7 per cent,
notes. That condition provided specificallythat no dividends in excess of 10
per cent, per annum should be declared
thereafter "unless the surplus earnings
of the company subsequent to Soptember
J, 1918, applicable to tho payment of
dividends shall have been or shall be
Sufficient to pay the entire amount of
all dividends declared subsequent to
September 1, 1918." A 9 per cent, annualdividend was obligatory to take
caro of tho lnterborough's bondholders.
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^MILLIONS
r#?n DIVIDENDS
The letter exacting tho Morgan aondi-

tiou n ab under date of September 10,
1918.
Showing that the 1918 dividends til-

ready had exceeded lu per cent., the ex-

aininer continued: "In other words, If
tho company kept faith with its bank-
era, it could not declare any more dlvi-
dends that year." Mr. Sliearti then pro-
ceeded to show from the minutes that on

November 23 tho directors declared a

quarterly dividend of 2'i per cent, on:

$33,000,000 of capital stock, or $873,000,
payablo January 1, 1919. Tho reco»i
showed that thoso present and voting
for tho dividend were Messrs. Berwind,
Cuyler, Hemphill, Juilllard, l,udlow,
O'Brien, Peppcrman, Shonts, Sullivan,
Tripp and the witness. Messrs. Shouts,
Hemphill and Juilllard have died since,

Deficit Uoes Over a. Million.

Figures in rqd ink upon the minutes
at which this dividend was declared
showed an operating deficit for the precedingthree months of 11,179,000. The
witness admitted tho deficit in Question
had risen to that figure from about
$700,000 at tho end of tho previous
Quarter.

"So that in November, when this dividendwas declared, instead of the surplus
left after its payment being at least as

great as it was on September 1, there
wus a much larger deficit than there
was on September 1?"

"Well, slightly larger, yes, sir."
"Slightly larger? It was $400,000

larger, wasn't It?"
"Yes, sir."
"Yet your directors had solemnly

covenanted with Morgan & Co., if they
would sell these notes, that they would
not declare any more dividends under
such circumstances?" asked Mr. Shearn.
The witness parried this thrust by sayingthat "dividends are not paid out
of earnings of the previous quarter, bu:
out of surplus taken aa a whole." Mr.
Shearn insisted the action was a breach
of faith with Morgan & Co., who "apparentlywere alarmed and worried over
this policy of the Interborough's of declaringdividends in their then financial
condition."

Earlier in the examination it had been
disclosed that of the total revenues of
the I. R. T. in the last eighteen years,
amounting to Jtf7.000.000 there had been
paid out in dividends Jtf5.000.000.
The examiner next got into the record

the fact that on March -1. 1019. James j
R. Sheffield was appointed receiver of
the Interborough Consolidated Corpora
tion, and that on the day before that J
happened "the directors of the Inter-
borough Consolidated, who were also
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directors of the Interborougrh Rapid 1
Transit, took out of tho treasury of
the Interborough Consolidated and
transferred Into the treasury of the
I. R. T. the sum of $$00,000." Mr. FSaher
conceded that at Chat time the Consolidatedwas "presumably insolvent."

$N00,000 Promptly Returned.

-Mr. Sheffield immediately demanded
the return of the $800.00.) and it was
restored to the Consolidated treasury.
Mr. Fisher said he saw nothing illegal
in thhi transaction.
"You do not seo any illegality,"

asked Mr. Sheam, "In taking $800,000
out of tho treasury of an Insolvent
corporation the day before a receiver
U going to be appointed and using it
to pay the obligations of another company?"
Mr. Fisher thought that depended on

the company. The X. R. T. being owned
by the Consolidated it was to the interestof the former to see that the
obligations of the Interbor'ough were

paid. The examiner reminded him that
the two corporations had totally differentsets of creditors, wi-.lch the witness
admitted was true.
Mr. Hedlcy was recalled at the open-

lug of the morning session. Though
he reaffirmed his belief that five cents
will continue to be the 'largest nominal
fare known here for a long tirao he
'lid not wish to bo understood as af!firming that the nickel is sufficient at
present operating costs to give proper
service. He alao made It clear that
with the gradual disintegration of the
system passengers In reality are pay!ing mora than five cents.
"We are rendering the best service we

ran with the moneys wo are taking In,"
said he, "and the fare Is five cents. But
we have made some very substantial
strides of late in reducing our operating
expenses, and I am not prepared at this
timo to say that other things will not
be evolved that may enable us to scale
down our operating expenses substanjtlally."

Menace for "t" Patron*.
"God help some of the people of this

city when the elevated Is separated from
the subway," said Mr. Hedley, commentIing upon his great desire to keep the
I. K. T. out of a receivership. If that
should happen, he said, the Manhattan
probably would refuse to pay the $17,000.000that the "V extension* cost and
would not operate cars over them.
Mr. Hedley was surprised when Mr.

Sbearn, reading from reports to the com!mission. Informed him that for the last
fiscal year the B. R. T. had paid for its
coal an average of $6.93 a ton, while the
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L R. T. for tho same period had averaged|7.35. ilr. Hedley said that, from
conversations with B. R. T. officers, he j
had supposed the Brooklyn corporation i

had been paying as much or more than
did the L R. T. Both companies, ho <
said, get much of their fuel from the
xserwmu-w JUVO f uio JICBU OI

which concern. Edward J. Berwind, la
an Interborough diroctor. <

Frank Samuelson. auditor of tho New
York Hallways, now In receivership, was
the last witness of tho day. He de-
scribed the various franchises and the
Intricate component parts of that ays- I
tem of surface Unes. 1
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MR*. WALTER COOKE. f

Mrs. Walter Cooke, 42, died aunday
in St. Luke's Hospital, following an ill-
nees of a year. She was a member of
the Barbour family, one of the olrleat
and most prominent In Paterson, N, J.,
where she had lived all her life. She
presented to Paterson the David BarbourCooke Home, a largo fresh air
ramp at North Haledon, in memory of a
dead son. Her husband, who survives, is
vice-president of the Paterson Bridge
Company. She also leaves two sons.
Her brother, J. Edwards Barbour, 1«
nead of the Barbour Flax Spinning Com.1
pany.
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